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Trfrf^jfrT 3^T 
3TfST*£eRT 

12^Wt, 2006 

( IKWfkK ftfa ) (WkR ) (W^qq , 2006 

W.3TT. 38( 3T ).—URcfr? srfc^fcT 3?k IclPwil 3lRlRm, 1992 (1992 
35T 15) ETRT 30 5RT JTStT SlfertTfi 517^ g57cf gP GcRgRT Jjf^fcT 

3fk faPm (qR^rfw ftftr) fMwr, 1996 w 3ik Tkikpr g?£ % %p 
klHlciRgci fgpRW d-Hicii t>, 3TOfcT > 

1. f?r ftPmt g>r urccfcr jrfcnjJh 3fk faPm (ok-wR* Rifa) fckrltH) 
fgRrcm, 2006 wr jit t^tt i 

2. t<T3m#3^5ra5RFr®)cikhf gjrjrffTFkr I 

3. ufcnjfcT 3?kftRm gk (qi^k^krflr) RiRwh, 1996 3: 

(i) fdPliW 2#, 


(35) 7SS (335) $5 q?WIcT fHHfclRdd 3kT'-^TTkcT f357t aTkkT, 3T2|fcT > 
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(1) 
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"(s©) ’wtf imitjT 


r^T3F 


3iM?r Ftfft 5fr *jt wtf craftier f?raerr # g-rafira cik q? 

ftftOFT a52cft f ; 


“(5JT) 'TStf TTifeT fi?TC3cr % 3i^c1l0JT ^ Rttf 3Tcft Mt f?R37T 

stDt^ct FTiY, oTtgtisRr WRmqrfgftf^a-t stiff;" 

(73) 235 (21) ff, "p IT3TTC frt23cft" & tRxncf 3tk Pit “T#cT 
& p 51® "3THT3T wtf 2JT TmftjcT fc RJ cfT 

3TcT:T2ITftcT fcjtfl Stlffi) ; 


(ii) fife? 7 3, 233 (13) if, SIS "gfcHjfM" & q?gTcT, ?Is5 "312131 73^ cTTIT 
TraferfcTScff" 3tcT:ReilfC|d P Stlfft ; 


(iii) faPtiW 26 *f, 3T-fc|fq2jTr (1) ^5q?gTcT, PinfclRdd TOp 3TcI:22Ilft|ci 1*2)1 
jTT^TnT, 3I2rfcT > 

' V 


"pj w Tctf Udpjl SJMfTcT ftfa & Rp T 73)13 3>t 
3Ttf7^, 73^23 73^713^ ft?, fgtSTtWtf $5 317134^7513) 

^TtqfrTfjiTspt^siPsn^TTitsn^ i" 

(iv) 43 PtHfclR-id % Sfd'WJlfLId f$53T oTT^THT, 3T2rfcT :- 


"IclPitlH 3^T 


43. (1) ?3 $) 3RT 3330) $5 3tSZ|#7, 31723173) fTTOt 

t^W fr % fg># $5 3itjfa 5353 fe m ?h ®r fsktrR ^gtct - 

(35) yfd^fdiff ; 

(23) p dlolK Iclddl ; 
fT) fP 72JFH 3IcI f§$ tkI ; 

(21) SffcT^cT 3t3T fcT73cff, 3Tt 7JT eft 3TTf%cT TpTcT 3T 3035 RfrfeJcT 
yfd^fdiil I ;3T 



[Hnn-^n^3(ii)] 
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(5=) gguf gT wtfg^jgfcRMf 

ifi 

(2) 3TT-fdP)i|*H (1) c(5 31?ftg fgSEJT W 3>ff fdPlEIH 4JflJ|d MKwR* 
ftftr ^#*T ^fgfgEIH 3t^T & 3TfaR #»TT I 

(3) 'iK'wR 1 * * ffctf gsr gran 3rsfhT \im fg>e w eft 

a5rfafHEjH^5acTpr^MK fri^adt if^ttenjTRfnr i 

(4) IMr^gtf ijd^ciji ' gn#<d 1¥^^T^3T#T trcPa fou gEEFT95r 

fgferR &g?r ^gof zn ^gcf ggfag feracff if ?t fen gniRn, 

ftfeW 44 (5)^5 3 H^H I" 

(V) fdftdH 44 if - 

(95) OT-fgfWT (1) & qgSTcT, fHHfclf^cl Mj95 3fWlli4d felT on^HT, 

3rafcT: 

X 

"toj w fg> gra^ff 3Fjgtfr g>rf «ft gig Gg^refgr oymiRd 

fgfe^rJT^srfcTcTPJ^f I" 

(^r) 3g-fgfwr (4) & gswrg, PinfciRdd ^r-fgfwr sfg^iftd tor 

oTrimT, srafcT: 

"(5) ^gtf srmift'd ftfh PinfciRdd IgPtEjH ft^EFff 

3TE2J#g#fr : 


(95) f^M^fTT^f9T9cT3fRteft^TSRT3W^T^5 3^T 

gjsrg) ftffcraf u? jrfrWcT ^ 3rf%ra? g^f #fr; 

fsr) f®# Mr ^#*r fgfagf m fgfgsiFT ter fgfter 
& 3R^aR te ett te ggfcr fcrcagt if ?t frRqr on^RTT, 
Rraw tprasrff gi gfggf g>r teg gte ffr fm qcrfgfa 

3FfSTT3ff g^r 'JTT ctx-) Slicingdxil cR fcl'MK gg5 cR ( 5Rgig 
if EI8JT JT955tf5cT ; 3^ 
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(9) 795 (79) ^5 39J7TR RrfM 3 jT 3TM97flfa)d 3TFT 995, 

MKwRcb f¥ir fc# f¥Wf w IdPisjn srjgfer giftinki* 

fsft 95) 3Tc*T*[fd* oTTOTt 3 957'7TS59t I " 

(vi) fsfWT 52 if, 394^999 (4) if, 795 (79) 3 > 

(95) 39-795 (xii) if, 37T& 3TcT 3 9955 ffa STrT STS "3lk", 95T cTt9 ?l 
3!T$9T; 

(79) 39-795 (Xii) & 99799, fdHfrlfcld 39-795 3TcT:^nftcT f^TT 3JI7I9T, 

3T2rfcT, 

\ 9 


“(Xii-95) WJfca^RRT oilNlRdftftr 7^9^5 919^4, 79^ &95R0T 
3Sk9)T 7T9T5FT 3999 3TT9cff 3RT; 3tfk, ' 


[m 4. ■»rrat^/1^TTf^/%T/25601/2006] 

ttit. < 19 ) 97 % w 


qieftujui: 


(1) 9R9ta SikRlPiHq 9t£ (9K>wR*Rlfa)ftf97T9, 1996, iJ5t19RrT9, 

95T.3TT. 7T. 856(3T), 9fcRP97 1996 9>1 9R9 $5 -dolMd 4 ilcblfyid |[5 4 I 


( 2 ) 


FP99, 1996 dcMWId - 


(95) 15 3ltfcT, 1997 951 9Rcfa JTfcTTjfcT 3fk 1c[f99i| 9li (9R79R* Rrffcl) 
(7Rfr09)fc|Rld9, 1997, 95T.3TT. 7T. 327 (3T), SRT 


(71) 12 5RcR), 1998 95j 9R9t9 SrSrT^fcT 3^ fgfdUd (9 R79k<t> ftflr) 
(TRtreFT) fMdiW, 1998, 95T.3TT, 7T.32 (3T), SRT 

(9) 8 Ii7P«K, 1999 95t TTRdFT yfcnjfcT 3*k fgfddd gt£ (9 R79Rct> Rlfa) 
(Tretrepr) fsRm, 1999 ,95r.3n. RT .1223 (3T), srt 

(9) 14 9Tcf, 2000 9^r 9R9fa jrfcTijfTT 3tfk (dPldAI 9f£ ( HWlRcb ftfa) 
(TRfreFT) fdfddd, 2000, 95T.3TT, TFT,235 (3T), SRT 


(&) 28 9Tcf, 2000 9^T 9R9fa SlfcT^fcT 3*k fdfadAl 9T4 (sfdljfcT 310)d)d 

RnznftrarM95T 3 Rkr) (trtTtft) i¥d 99 , 2000,951.39. rt. 278 (3r), srt 


[ WTII —7yrg3(ii}] ___ ^?T *1^^ : 3mmn u i ___ 

(cf) 22 if, 2000 iRiter srfcnjfi 3ik iff (mkwR* fife) 

(c^RI lisfel) ftftll, 2000, 35T.33. R.484 (31), IRT 

( 5 ) 23 3RraRt, 2001 ^jTRfrcr 5 rfcnjJcT 3ttr fgl^rim (^n^fqfRg? f%ftr) 
(iifei) fgfcrc, 2001 , gsr.aRT. 69 ( 3 r), iri 

(jt) 29 if, 2001 9 >r vmtn jricnjfi 3 ft? (dfin iff (itzreffef iri 
fiffen ^cneO (mftm) ftRrai, 2001 , gsr.aarr. u 476 (3T), iri 

(51) 23 ojcflf, 2001 3>T IRcfe srfcT^fcT 3fk fl1%II Iff (MKWf<35 Rfe) 
(^fRT 5fetOl) ftffel, 2001,351.33. ?I. 698 (31), IRT 

(3i) 20 2002 9>r iRcfe af^Ji 3fe fifiii iff (mkwPis fife) 

falfel)f^fell, 2002, 35T.33. R. 219 (31), IRI 

(Z) 11 c£I, 2002 9>1 IRlfe Jlfcl^rl 3fe iff ( MK<qR l5 fife) 

(^5R1 ^Ilfel) fifan, 2002, 951.311. ?f. 625 (31). SRI 

(5) 30 3pf, 2002 3)T IRcffe jfeljfcf 3fc Rfeld iff ( MKlfeft fife) 
(#?R1 5filfel) ftfaqi. 2002, 351.311. R. 809 (31), IRT 

0§) 9 fed«K 2002 35T IRffe jrfcnjjcT 3fk fiPlW Iff (i1K*mR* fife) 
(rDen Tmen) feffei, 2002 ,35T.33. rt. 956 (3i), irt 

(S) 27 fed'eR 2002 9>1 IRlfe SlfcTIjfcT 3fR fclfn-Hii Iff (oFTET afelfe IRT 
331 35Rf 3jk Sflfel 3lf!rtlftcT 35^ & fc31? Jlfifel) faflll, 2002, 
351.311. ^.1045 (31), IRI 

(01) 29 if 2003 3>1 IRcffe Jffl?$cf 3tfc IdPTH-y iff (qRWf^B fife) 
felfel) feffel, 2003, 351.33. RT.632 (31), IRI 

(cT) 12 oRlft 2004 9>1 IRcfe jrfrnjfcT 3fk flftl! Iff (ifK'HlRdi fife) 
(Rt^fterR) fcfeill, 2004, tpr.^. Ifjfe^/iW^/%/4/2004, IRI 

(21) 10 ITcf 2004 9>T IRlfe SrfcHjfcT 3fk IdPlI! Iff (3353tT cOT 3fecT 
oqfgxT HI55) fdflill, 2004 , 351.33. 53. 398 (31), IRI 


5f33ffer fu £r i 


4 
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SECURITIES AND EXCHANGE BOARD OF INDIA 

NOTIFICATION 

Mumbai, the 12th January, 2006 

Securities and Exchange Board of India 
(Mutual Funds) (Amendment) Regulations, 2006 

S.O. 38(E). — In exercise of the powers conferred by section 30 of the 
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board 
hereby makes the following Regulations to further amend the Securities and 
Exchange Board of India (Mutual Funds) Regulations, 1996, namely 

1. These Regulations may be called the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 2006. 

2. They shall come into force on the date of their publication in the Official 
Gazette. 

3. In the Securities and Exchange Board of India (Mutual Funds) 

Regulations, 1996: 

(i) in regulation 2 - 

(a) after clause (ma) the following clauses shall be inserted, 
namely:- 

“(mb) ‘gold exchange traded fund scheme’ shall mean a 
mutual fund scheme that invests primarily in gold or gold 
related instruments; 



[qrcil—^r>s3(ii)] 
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“(me) ‘gold related instrument’ shall mean such instrument 
having gold as underlying, as may be specified by the Board 
from time to time;” 

(b) in clause (q), after the words "including money market 
instruments” and before the semi-colon, the words “or gold or 
gold related instruments” shall be inserted; 

(ii) in regulation 7, in clause (g), after the words “keep custody of the 

securities”, the words “or gold and gold related instruments” 
shall be inserted; 

(iii) in regulation 26, after sub-regulation (1), the following proviso 

shall be inserted, namely:- 

“Provided that in case of a gold exchange traded fund 
scheme, the assets of the scheme being gold or gold related 
instruments may be kept in custody of a bank which is 
registered as a custodian with the Board.” 

(iv) regulation 43 shall be substituted with the following, namely: - 

“Investment objective 

43. (1) Subject to other provisions of these regulations, a 
mutual fund may invest moneys collected under any of its 
schemes only in - 

(a) securities; 

(b) money market instruments; 

(c) privately placed debentures; 

(d) securitised debt instruments, which are either asset 
backed or mortgage backed securities; or 

(e) gold or gold related instruments. 

(2) Any investment made under sub-regulation (1) shall be in 
accordance with the investment objective of the relevant 
mutual fund scheme. 
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(3) Moneys collected under any money market scheme of a 
mutual fund shall be invested only in money market 
instruments. 

(4) Moneys collected under any gold exchange traded fund 
scheme shall be invested only in gold or gold related 
instruments, in accordance with sub-regulation (5) of 
regulation 44." 

(v) in regulation 44 - 

(a) after sub-regulation (1), the following proviso shall be 
inserted, namely: 

“Provided that nothing in the Seventh Schedule shall apply to 
a gold exchange traded fund scheme.” 

(b) after sub-regulation (4), the following sub-regulation shall 
be inserted, namely: 

“(5) A gold exchange traded fund scheme shall be subject to 
the following investment restrictions: 

(a) the initial issue expenses in respect of any such scheme 
shall not exceed six percent of the funds raised under that 
scheme; 

(b) the funds of any such scheme shall be invested only in 
gold or gold related instruments in accordance with its 
investment objective, except to the extent necessary to 
meet the liquidity requirements for honouring repurchases 
or redemptions, as disclosed in the offer document; and 

(c) pending deployment of funds in accordance with clause 
(b), the mutual fund may invest such funds in short term 
deposits of scheduled commercial banks.” 

(vi) in regulation 52, in sub-regulation (4), in clause (b)> 

(a) in sub-clause (xii), the word ‘and’ appearing at the end thereof, 
shall be omitted; 




[ n—3(jj) ] 


: 3WlfcJKU| 


(b) after sub-clause (xii), the following sub-clause shall be 
inserted, namely, 

“(xii-a) in case of a gold exchange traded fund scheme, 
recurring expenses incurred towards storage and handling of 
gold; and," 


[F. No. SEBI/LAD/DOP/25601/2006] 
M. DAMODARAN, Chairman 


Footnotes: 

('l)The Securities and Exchange Board of India (Mutual Funds) 
Regulations, 1996, the Principal Regulations were published in the 
Gazette of India on December 9,1996 vide S.O. No. 856(E). 

(2) The Securities and Exchange Board of India (Mutual Funds) 
Regulations, 1996 were subsequently amended - 

(a) on April 15, 1997 by the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 1997 vide 
S.O. No.327(E). 

(b) on January 12, 1998 by the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 1998 vide 
S.O. No.32(E). 

(c) on December 08, 1999 by the Securities and Exchange Board 
of India (Mutual Funds) (Amendment) Regulations, 1999 vide 
S.O. No. 1223(E). 


&7 <5l/c£-3 
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(d) on March 14, 2000 by the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 2000 vide 
S.O. No.235 (E). 

(e) on March 28, 2000 by the Securities and Exchange Board of 
India (Appeal to the Securities Appellate Tribunal) 
(Amendment) Regulations, 2000 vide S.O. No.278(E). 

(f) on May 22, 2000 by the Securities and Exchange Board of 
India (Mutual Funds) (Second Amendment) Regulations, 2000 
vide S.O. No.484 (E). 

(g) on January 23, 2001 by the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 2001 vide 
S.O. No.69 (E). 

(h) on May 29, 2001 by the Securities and Exchange Board of 
India (Investment Advice by Intermediaries) (Amendment) 
Regulations, 2001 vide S.O. No.476(E). 

(i) on July 23, 2001 by the Securities and Exchange Board of 
India (Mutual Funds) (Second Amendment) Regulations, 2001 
vide S.O. No.698(E). 

(j) on February 20, 2002 by the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 2002 vide 
S.O. No.219 (E). 

(k) on June 11, 2002 by the Securities and Exchange Board of 
India (Mutual Funds) (Second Amendment) Regulations, 2002 
vide S.O. No.625 (E). 

(l) on July 30, 2002 by the Securities and Exchange Board of 
India (Mutual Funds) (Third Amendment) Regulations, 2002 
vide S.O. No.809(E). 

(m) on September 9, 2002 by the Securities and Exchange Board 
of India (Mutual Funds) (Fourth Amendment) Regulations, 
2002 vide S.O. No.956(E). 





[gpig—^r*g3(ii)J 
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(n) on September 27, 2002 by the Securities and Exchange Board 
of India (Procedure for Holding Enquiry by Enquiry Officer and 
Imposing Penalty) Regulations, 2002 vide S.O. No.1045(E). 

(o) on May 29, 2003 by the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 2003 vide 
S.O.No. 632(E). 

(p) on January 12, 2004 by the Securities and Exchange Board of 
India (Mutual Funds) (Amendment) Regulations, 2004 vide 
F.No SEBI\LAD\DOP\4\2004. 

(q) on March 10, 2004 by the Securities and Exchange Board of 
India (Criteria for Fit and Proper Person) Regulations, 2004 
vide S.O. No. 398(E). 


3 rfsR£ 5 RT 

Tjstt 12 2006 

_q _ rv rs V. P 

'MNdlAJ 3TlT NHM’M 

( TTfrT^frT ) feiw, 2006 

39 ( ar).—wri, *rrccfcr jrfcnjJcf 3 tfk 1992 

(1992 m 15) # okt 30 srtjtstt gsr jrat^T Bcissm urefor 

jrfcnjfct 3fk sli (Hfcnjjci 3rf^Rera5) 1996 g?r sfk 3*3 

IciPiiiH g^TcTrt, ijrafq 

1 . fgPiiiflt g>r jrfcnjfcr sik fciPm wri (gfa^fci 3if*rcsra>) (^refreR) 

fgfew, 2006 g 5 gr 5 tt 1 

3. ^TRcfr^r srfcnjfcT (SrfcT^fcT 3Tf^RSra>) fc|p1i4*1. 1996#- 
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(i) fdRra n 2 ^ gs ($) PinlciRdd % pfcwnftcT -fen sntmT, 

3TOfcT - 

\ 

"(5) 'SRf^Rgra? 3ngcp $ JjfcHjjM 3T8raT TTRcfrl 

srfcTJjfcr 3fk fctPmy gk (qwiRgrRifti) faPraq, 1996 & 
SFfflR MK-wR'* Rlfa 5RT CIlRcT m wf orator 

IcT^cfr & ^msr 3, %, M ^fd^jEio t 3m wf m wf 
tisifeT fci<gal g^T ^STT 4 •<'ia- r ii aiK d’dt) chi-jiTW -^Iciiur 
JT5Rg5^T3flMcl|,3ikfoK)j1 - 

(i) jn?35 ^ ilfd^jdiil 3m wt -^gof TTtflrcT 

fcracfr®FcR3T^TTB^T ; 

(ii) ytd^ldifi 3m wf ?3T wf ^raf&r Rnactr ^ 
gran jrr?35 g>r sftc^cr eto giR wst gr 3iRra>Rt m 
'tijltfui ; 

(iii) yfcnjfcPrt k Pi4hcmT gm eft gf gg $ oik grtft 

gjRgrf gf r % jn?® g>r ^Rjg wit, ofr jngg? g>r 

sik^cr fRt gkr g>racft gg 3rffrg>ref £ ^rafer # ; 

37R 

(iv) 3cr-kgt (i) £ (iii) 4 ftfcfe %gj3ft & 3iRirRi ggn? 

WTT 3fk gj ^TT 

-nn+lldd % I " 


(ii) fgPiiiH 6 if, OT-fgRRiH (i) 3, ks (m) k tRgicT, PinlciRdd 

ks 2k:^nfqgk5qT oirtmT, 3T2jfcT - 

\ 

"{ism) 3nt5g> & w drdT^j st^tt fgsft kfsi & 3i#T 3T^rfercT 
sgprkr I, MKd-iRdi Riftr $ wf w wf grafer 
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fcRIcrt ^ ^WcT 3rf^Sffi5 JT^Ff 35^f cfc ^TTO 3, 
jTFT cTPJFt;" 

% 

(iii) ftPKW 8 4, 3q -ftfH4W (3) qggicT, PlHtclRdd TOff? 3ik3?- 
Idfagg aag^ifod few) grtfHl, srarfer - 

"tcj gg gtf iimuws g>r tji efr jm® g>f 

gfcpffiraf $ grgg gT ^gtf 3ragr ^gtf ggftjg I^Raat g>1 gigg 
3rf^:sra5 ^rarongH 35^ d^fnifer gyr^ii r 

"(4) gigftg jrfcnjfcr 3ik fdPwg gtf (jrfe^cr aakrcera?) 

(^iteR) fgftgg, 2006 %> jtr*t $ gRhi gl <loi'^*<ui 
jrfTMgg tiKui 35 ^ gw yld^lci 3rf*raa35 &gcr gtf g>r <jf 

3^tgq eft c(5 M?md ft MK'wf<cr) ftftl cf>t <tiut gr ^gof 
gfffrg fd^dt ^grgg3zfo^5^BgH3^g^ i “ 

[tpi. Tt. qrafg^t/fggnfg/ghr/25602/2006] 

T*?. gfttg*% snsro 

MW (&4U| : 

(1) urcftg srfcnjFcr 3ih ftftgg gtf (jrfcnjfg 3rf$rara5) tePigg, 1996, ip 
fgftg g. g5r.3TT.^t.344 (31), 16 gf, 1996 3& ARcT gSTOH # il*lftld fZ 
£r i 

( 2 ) grcftg sifenjfer 3fk fgfagg gtf (jrfcfljft 3if*rai35) fgftgg, 1996 

ddWtfld - 

\ 

(35) 4 f&lkK, 1996 3>1 *FRdtg jrfcHjfcl sk fMwr gtf (Jlfcfljft 

3tf*R8T35) (TOTttR) fgftgg, 1996, ug.sit. k.851(f), gTCI 

(®) 17 3ragg^, 1997 3>r sircftg jrfcnjfcr 3ik tgftgg gif (afcnjfcr 

3rf*RSI35) (^kfeR) IdPlilH, 1997, 35T.3TT. k. 732(31), 5TCI 

ft) 5 Jigg^l, 1998 3>r urcftg jrfcnjfcr 3ik t gfag gif (jrfcnjfg 
3rf»R5ra5) (g^itag) tgftgg, 1998 ,3>r.3Ti. k.i7(3i), ski 

ST Gl o&'Lf 
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(g) 28 2000 3>T HR#? srfcT^fcr 3fk ftPlH-H (jjfcT^fcr 3W)cfli| 

^jwrfewT a^r sratci) (TrefrtFi) faf^m, 2000, arsrr. tt.278 (3T), 
Sri 

(5) 29 2001 a>r URcfor jrfcfljfcT 3fk RiPwai arr^ (wratM sri 

fafneiw ticttf) (^r^freFT) faPwR, 2001, ar.su. tt. 476 (3r), sri 

fa) 27 f%cra? 2002 a>r iTRcfcr srfcmfcr 3tk fcrfwr wti (aim 3rfSra>Rt 
5rt jfra 35 ft 3ftr ?nfer 3ifafafa<T & foe srferr) faPiiiH. 
2002, 351.311. 71.1045 (31), gR1 

(b) 10^2004air iiRcforsrfrnjfcT 3 fkfoPm( 34 y<w crai 3 faci 

oufocl ^5lcTC nFRg) fcPWH. 2004. 331.311. 71. 398 (31), gRI 

TMfeifusr i 


NOTIFICATION 

Mumbai, the 12th January, 2006 

Securities and Exchange Board of India 
(Custodian of Securities) (Amendment) Regulations, 2006 

S.O. 39(E).— In exercise of the powers conferred by section 30 of the 
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board 
hereby makes the following Regulations to further amend the Securities and 
Exchange Board of India (Custodian of Securities) Regulations, 1996, 
namely 

1. These Regulations may be called the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 2006. 

2. They shall come into force on the date of their publication in the Official 
Gazette. 

3. In the Securities and Exchange Board of India (Custodian of Securities) 
Regulations, 1996 - 







15 


[MFT H—33*g3(ii)] 

(i) in regulation 2, clause (e) shall be substituted with the following, 
namely - 

"(e) ‘custodial services’ in relation to securities of a client or gold or 
gold related instruments held by a mutual fund in accordance 
with the Securities and Exchange Board of India (Mutual 
Funds) Regulations, 1996 means, safekeeping of such 
securities or gold or gold related instruments and providing 
services incidental thereto, and includes* 

(i) maintaining accounts of securities or gold or gold related 
instruments of a client; 

(ii) collecting the benefits or rights accruing to the client in 
respect of securities or gold or gold related instruments; 

(iii) keeping the client informed of the actions taken or to be 
taken by the issuer of securities, having a bearing on the 
benefits or rights accruing to the client; and 

(iv) maintaining and reconciling records of the services 
referred to in sub-clauses (i) to (iii).” 

(ii) in regulation 6, in sub-regulation (1), after clause (b), the following 
clause shall be inserted, namely- 

“(ba) the applicant has the requisite approvals under any law for the 
time being in force, in connection with providing custodial 
services in respect of gold or gold related instruments of a 
mutual fund, where applicable;” 

(iii) in regulation 8, after sub-regulation (3), the following proviso and 
sub-regulation shall be inserted, namely - 

“Provided that the Board may restrict the certificate of registration to 
providing custodial services either in respect of securities or in 
respect of gold or gold related instruments of a client.” 

“(4) A custodian of securities holding a m certificate of registration as on 
the date of commencement of the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 2006 may 
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provide custodial services in respect of gold or gold related 
instruments of a mutual fund only after taking prior approval of the 
Board.” 

[F. No. SEBI/LAD/DOP/25602/2006] 
M. DAMODARAN, Chairman 

Footnotes: 

(1) The Securities and Exchange Board of India (Custodian of Securities) 
Regulations, 1996, the Principal Regulations were published in the 
Gazette of India on May 16, 1996 vide S*0. No. 344(E). 

(2) The Securities and Exchange Board of India (Custodian of Securities) 
Regulations, 1996 were subsequently amended - 

(a) on December 4, 1996 by the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 1996 
vide S.O. No.851(E). 

(b) on October 17, 1997 by the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 
1997 vide S.O. No.732 (E). 

(c) on January 5, 1998 by the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 1998 
vide S.O. No.17 (E). 

(d) on March 28, 2000 by the Securities and Exchange Board of 
India (Appeal to the Securities Appellate Tribunal) 
(Amendment) Regulations, 2000 vide S.O. No.278(E). 

(e) on May 29, 2001 by the Securities and Exchange Board of 
India (Investment Advice by Intermediaries) (Amendment) 
Regulations, 2001 vide S.O. No.476(E). 

(f) on September 27, 2002 by the Securities and Exchange Board 
of India (Procedure for Holding Enquiry by Enquiry Officer and 
Imposing Penalty) Regulations, 2002 vide S.O. No. 1045(E). 

(g) on March 10, 2004 by the Securities and Exchange Board of 
India (Criteria for Fit and Proper Person) Regulations, 2004 
vide S.O. No. 398(E). 
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